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A Study on the Structure and Problems of the Audit Sysem of Private
Univerdties
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ABSTRACT

The private universty audit sysem ensures transparency and fairness in the operation of private
universities, and forms a virtuous cycle to guarantee the autonomy of private universities. The head
of an internd audit of a private university is an auditor, an executive of a school corporation.
Universties with a quota of 500 or more are reguired to gppoint one of the auditors as qudified
certified public accountants, and another by the Open Director Recommendation Committee. Some
opinions emphasize the importance of auditing through sdf-audit organizations in univerdties, but
they are not being activated. Externd audits include audits by supervisory authorities, externd
accounting audits, and accounting supervison. In the case of an audit by the supervisory authority,
there is a problem with the scope and frequency of the audit.In the case of externd accounting
audits, problems are being raised in audit standards, audit scope and audit compensation. In the case
of accounting supervision, problems include the lack of a full-time organization for supervison, the
smdl number of supervision targets, and the lack of proper publication of supervison results.

More importantly, the private university audit sysem has dructurd problems. The current audit
system, which has evolved over the decades into an ad hoc beds, has the problems of being
unsystematic, ineffective and inefficient. It is urgent to secure public trust in private universties as a
whole and expand the nation's financid support based on it. Therefore, it is inevitable to strengthen
the audit system to ensure transparency in private universties. The overdl direction of improvement
can be summarized into three keywords sdection and concentration, strengthening public character,
independence and strengthening public confidence. By overhauling the distracting audit system, efforts
are needed to further strengthen the effective syssem and reduce the invdid one. It is dso urgent to
overhaul relaed legd grounds. It is necessary for public inditutions to teke charge of the
gppointment and cost burden of auditors. The administrative power or finances invested here are well
worth the cost of securing trugt in higher education. In order to ensure independence of the audit
body, rationdization of the governance dructure of private universities is necessary. Efforts to
strengthen the independence of education offices should aso be preceded.

Key words private university audit system, auditor, externd accounting audit, private universty
accounting supervision, independence of audit, internd audit, externd audit
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