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ABSTRACT

Finance is the government's fund-raising and spending activities, which means allocating funds to
basic roles such as defense and diplomacy, social welfare and education through tax revenues,
issuance of government bonds and sale of property. It is important that these fiscal actions be
transparently disclosed to strengthen democratic control of the finances. By transparently disclosing
financial information, the management of financial information can strengthen the government's
responsibility in that it guarantees the people's right to know, while ultimately enhancing
understanding of policies from the people and promoting participation.

As the government has recently expanded its fiscal decentralization system for the settlement and
development of local autonomy, the size of local finance has also been increasing, and voices calling
for the local government to secure accountability and transparency in its financial management have
been growing in the corresponding paradigm.

In order to enhance the responsibility and transparency of local governments' financial management,
the nation is required to disclose local financial information to residents, which has improved its
limits after several revisions. However, when we look at major international standards on financial
transparency, the disclosure of financial information in our country has some limitations. In terms of
sufficient information emphasized as an international standard, the appropriate timing, and the
accuracy of information, Korea lacked the segmentation of the contents in terms of information
accuracy, and it was insufficient to deliberate on the contents disclosed in terms of sufficient
information by independent monitoring bodies. In addition, the disclosure of financial information is
insufficient in terms of providing the contents needed by residents. Although it may be difficult to
fully improve the nation's local financial information system in line with international standards, it
will have to be supplemented in procedures and content in order to improve the nation's financial
information disclosure system in line with the international trend of various countries.

Institutional devices, such as financial information disclosure, should be supplemented so that local
financial transparency can be further strengthened, and the management functions of local
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governments should be strengthened by strengthening the functions of local councils and activating
residents' participation.

Key words: Local Autonomy, Local Finance, Transparency on Finance, Disclosure of Local Finance
Information, resident participation
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