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A Study on the Problems and Improvement of the Collection and Use of
Donations in Nonprofit Organizations
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ABSTRACT

Investigations into the collection and use of donations in some nonprofit organizations of South
Korea have revealed corruption within these organizations. Since the 1990s, many experts have
insisted that the role of the government should be reduced. In response to this belief, the role of
civil society has been increased and regulation on nonprofit organizations has been mitigated. A low
level of regulation is responsible for generating the corruption of nonprofit organizations. Although it
is time to identify methods for reducing corruption in nonprofit organizations, it is not easy to find
good studies that address this topic. Only a few studies suggest some plans for improving the
collection and use of donations, but their solutions are not comprehensive. What is a method that
could enhance the collection and use of donations in nonprofit organizations without corruption? This
study examines three viewpoints including that of the government, donors, and leaders of the
nonprofit organizations. From the government's viewpoint, it is not easy to audit and guide nonprofit
organizations because of loopholes in laws. It is also plausible that operators might misuse donations
and subsidies with donors' viewpoint. Moreover, donors often do not know the use of donations due
to low levels of transparency. From the leaders' viewpoint, non-corrupt organizations should be
distinguished from corrupt organizations. Also, maintaining the organizations is not easy due to the
lack of human and material resources. This study suggests several solutions to solve these problems.
First, the act on collecting and using donations should be revised to remove the loopholes. Second,
the government should build a new information system to collect data on the use of donations and
open accessibility of the data to the public. Finally, the government should establish a new agency to
help nonprofit organizations in various ways.

Key words: The Act on Collection and Use of Donations, Subsidy, Nonprofit Organization, Civil
Society, Information System
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